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CFS Index and Enhanced Index Series
Multi-Asset options

Colonial First State (CFS) has an experienced team of investment professionals 
that specialise in constructing and managing multi-asset options across enhanced 
indexing and market cap index strategies.

The CFS Index Series includes a range of multi-asset options that offer broad 
market exposure while keeping costs low.

Index
CFS multi-asset options use a market capitalisation 
weighted index approach for all asset classes:

1 CFS Index Conservative
2 CFS Index Diversified
3 CFS Index Moderate
4 CFS Index Balanced
5 CFS Index Growth
6 CFS Index High Growth

Enhanced Index
Multi-asset options combine systematic investment 
approaches to manage the allocations to shares 
with a market capitalisation index approach for 
other assets:

1 CFS Enhanced Index Conservative
2 CFS Enhanced Index Diversified
3 CFS Enhanced Index Moderate
4 CFS Enhanced Index Balanced
5 CFS Enhanced Index Growth
6 CFS Enhanced Index High Growth

CFS Index Series CFS Enhanced Index Series

Offers low-cost exposure to a wide range of securities 
across a diversified range of sectors

Offers low-cost exposure that aims to outperform the 
index across a diversified range of sectors

Uses market capitalisation indexing to closely track the 
respective benchmarks for each asset class

Uses systematic investment approaches to manage the 
allocations to shares, combined with a traditional market 
capitalisation index approach for other asset classes

Underlying managers include CFS, First Sentier Investors, 
State Street Global Advisors and Blackrock Investments

Underlying managers include CFS, RealIndex, Macquarie 
and State Street Global Advisors

Multiple underlying building blocks across cash, 
fixed interest, equities, property and infrastructure

Multiple underlying building blocks across cash, 
fixed interest, equities, credit and small companies

Low risk of underperformance relative to the benchmark Aims to outperform the benchmark over the long term

Market capitalisation indexing Systematic investment approaches

CFS Investments
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Broad access across asset classes

 10.0% ■ Cash ■ 10.0%

 19.0% ■ Australian Fixed Interest ■ 19.0%

 21.0% ■ Global Fixed Interest ■ 13.0%

 0.0% ■ Global Credit ■ 8.0%

 18.0% ■ Australian Shares ■ 15.5%

  ■ Australian Small Companies ■ 1.5%

 15.0% ■ Global Shares ■ 12.0%

 9.0% ■ Global Shares – Hedged ■ 8.0%

  ■ Emerging Market shares ■ 3.5%

  ■ Global Small Companies ■ 1.5%

 4.0% ■ Global Property Securities ■ 4.0%

 4.0% ■ Global Infrastructure Securities ■ 4.0%

CFS
Index 

Diversified

CFS
Enhanced Index 

Diversified

Index approach
Market capitalisation indexing

Market capitalisation indexing aims to fully 
replicate the index and track very closely to the 
stated benchmark. 

Market capitalisation indexing applies different 
weights to each company based on the company’s 
share price and the number of shares the company 
has listed on the stock exchange.

The advantages of the traditional market 
capitalisation index approach include cost-
effectiveness, lower turnover, greater diversification 
and improved liquidity. When compared to actively 
managed alternatives, there is a risk this method 
can result in increased exposure to overvalued 
and expensive companies, reducing exposure 
to undervalued and cheap companies.

The CFS Index Series uses market capitalisation 
index strategies only.

Enhanced Index approach
Systematic investing

The CFS Enhanced Index Series uses a combination 
of systematic investment approaches for equity 
allocation and market capitalisation index 
approaches for other asset classes.

This approach uses a set of rules and strategies to 
make investment decisions, rather than relying on 
human judgement. The goal is to outperform the 
market average while keeping costs low.

A number of investment factors such as value, 
quality and momentum, each with differing risk 
and return profiles across different time horizons, 
are used with the aim of delivering more consistent 
returns over an investment cycle.

The emerging market shares and small company 
share allocations use a ‘value’ approach which aims 
to generate returns over the market capitalisation 
index by investing in companies based on their 
economic footprint. The economic footprint of a 
company is measured by using factors such as the 
company’s sales, cashflow, dividends and book value.  

Both the diversified alpha and value approaches 
provide the same benefits as a traditional market 
capitalisation index approach, such as lower cost, 
lower turnover, diversification and liquidity. 
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Why invest with CFS?
CFS has an experienced team of investment professionals that specialise in constructing and managing 
multi-asset and single-asset portfolios across active management, smart beta and market cap index 
strategies. Our investment team has an enviable track record of navigating investment market cycles 
and partnering with advisers to deliver their clients’ objectives.

Experience
A long and stable track record 
in helping advisers deliver 
diversified, professionally 
managed portfolios for 
their clients.

Scale
Our investment experts manage 
over $66 billion1, giving investors 
better access to institutional-
only offerings.

Expertise
Responsible for building and 
managing multiple multi-sector 
and single-sector investment 
options across index, enhanced 
index and fully active products.

Find out more
To find out more about these funds, please contact your local Business Development Manager, 
call Adviser Services on 13 18 36 (8:30am to 6pm Sydney time) or visit cfs.com.au/investments

1 As of March 2024.
Avanteos Investments Limited ABN 20 096 259 979, AFSL 245531 (AIL) is the trustee of the Colonial First State FirstChoice Superannuation Trust ABN 26 458 298 557 
and issuer of FirstChoice range of super and pension products. Colonial First State Investments Limited ABN 98 002 348 352, AFSL 232468 (CFSIL) is the responsible 
entity and issuer of products made available under FirstChoice Investments and FirstChoice Wholesale Investments.
This document is based on current requirements and laws as at June 2024. While all care has been taken in preparing the information contained in this document 
(using reliable and accurate sources), to the extent permitted by law, no one including AIL and CFSIL, nor any related parties, their employees or directors, accept 
responsibility for loss suffered by anyone from reliance on this information. This document provides general information for the adviser only and is not to be handed 
to any investor. It doesn‘t take into account anyone’s individual objectives, financial situation, needs or tax circumstances.
You should read the relevant Product Disclosure Statement (PDS) and Financial Services Guide (FSG) before making any recommendations to a client. The PDS and FSG 
can be obtained from www.cfs.com.au or by calling us on 13 18 36. 29971/FS7234/0624

https://www.cfs.com.au/adviser/resources/business-development-manager/investments.html
http://www.cfs.com.au/investments
https://www.cfs.com.au
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